
GVA

International Association of Marine Aids
To Navigation and Lightbouse Authorities (IALA)

STATUTORY AUDITOR’S REPORT ON
THE FINANCIAL STATEMENTS

For the year ended December 3ls, 2014

Groupe indépendant daudit et de conseit wwwgvatr inlo@yva tr

105, av. Raymond Poincaré - CS 81691 - 75116 Paris Cedex 16 OVA Audit SAS - Société par actions siroplitiée de Commissaires aux
Tét +33 1 45 0(1 76 00 - Fax t33 1450040 10 • Comptes insci tua ta Compagnie dc Paris au apitai de 1.800E

I VA [-R 1.5347496 7B8 Siret 31,7 496 788 00022 - NAF A920 Z

Mc-mnbru de 111V Iriieniitininel. réaeau de Merniliru liidéperidanil Ceniitié Si) 90U1
catniemi r 4 ni.ndarnt mi açm(i!t et nie n_niait

—
mini Onontoernent Onfiérence Vnncno 1111mB



GV’\

Titis is a free translation into English of rite statutorv auditor ‘s report on lite financial
stateinents isszted in French anti it is pro i’ided solely for rite con venience of English
speaking users.

The statutory auditor’s report inclucles information specjficaliy required by French lan’
in sudi reports, ;vhether modifies or izot. Titis information is presented belon’ flic audit
opinion 011 tue Jînancial statenients anti inciudes an explanatory paragraph discussing
tue auditors’assess,nents of certain sign(fîcant and auditing matters.

These assessinents were considered for die purpose of’ issuing an audit opinion on tue
financial statements taken as a n’hole and not to proi’ide separate assurance on
inclividuai account balances, transactions, or disclosures.

Titis report also includes information relating w flic specific i’er(fication of information
given in the management report anti in flic documents addressed to inembers. Titis
report should be rend in conjunction with, anti constrzied in accordance with French
lan’ anti professionai auditing standards applicable in France.



GVA
International Association of Marine Aids

to Navigation and Lighthouse Authorities (IALA)

10, rue des Gaudines
78100 SAINT GERMAIN EN LAYE

STATUTORY AUDITOR’S REPORT ON
TUE FINANCIAL STATEMENTS

For the year ended December 31’, 2014

To the Members,

In compliance with the assignment entrusted to us by your Council, we hereby report W
you, for the year ended 31 December 2014, on:

— the audit of the accompanying financial statements of International Association
of Marine Aids w Navigation and Lighthouse Authorities (IALA)

— the justification of our assessments

— the specific verification and information required by law.

These financial statements have been approved by your Secretary General.
Our role is w express an opinion on these financial staternenis based on our audit,
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I. OPINION ON THE FINANCIAL STATEMENTS

We conducted our audit in accordance with professional standards applicable in France;
those standards require that we plan and perform the audit 10 obtain reasonable
assurance about whether the financial statements are free of material misstatement. An
audit involves performing procedures, using sampling techniques or other methods of
selection, w obtain audit evidence about the amounts and disciosures in the financial
statements. An audit also includes evalualing the appropriateness of accounting policies
used and the reasonableness of accounting estimates made, as weB as the overall
presentation of the financial statements. We believe that Ihe audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.

In our opinion, the financial statements give u true and fair view cf the assets and
liabilities and of the financial position of the organization as at 3lst December 2014 and
cf the results of ils operations for the year then ended in accordance with French
accounting principles.

II. JUSTIFICATION 0F OUR ASSESSMENTS

In accordance with the requirements cf article L. 823-9 of the French Commercial Code
(code de commerce) relating w rhe justification of our assessments, we bring b your
attention that we were focused on the compLiance of the accounting principles applied in
your organization.

These assessments were made as part cf our audit of the financial statements taken as a
whole, and therefore contributed to the opinion we formed which is expressed in the
first part of this report.

III. SPECIFIC VERIFICATIONS AND INFORMATION

We have aise performed, in accordance with professional standards applicable in
France, the specific verifications required by French law.
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We have no matters to report as to the fair presentation and the consistency with the
financial statements of the information given in the management report of the Secretary
General and in the documents addressed to members with respect to the financial
position and the financial statements.

Paris, May 71112015

The Statutory Auditor

GVA AUDIT

Muriel NOUCHY
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INTERNATIONAL ASSOCIATION 0F MARINE AIDS TO NAVIGATION AND LIGHTIIOUSE AIJTHORITIES

BALANCE SHEET (IN L)

2014 2013

ASSETS DEPRECIATTON
GROSS AND NET NET

ALLOWANCES
FIXED ASSETS
Intangible ossets

Organisation and staxt-up coats - - - -

Franchises, patents, licenses, trademurks, processes. and other
sirnilar rights or interests heM 55 490 15 470 40 020 40 851
Ooodwill - - - -

Others intangible OsSeL - - - -

Tntangibles in process - - - -

Advances, down-payments and prepraids - - — - -

Tangible asets
Uind 240552 - 240552 2551
Buildings 1 167 139 102 613 1 064 526 1 341 679

Machinery md eguipruent 291 785 55 969 235 816 719 131

Ochers tangible assets I 118 127 373 586 744 539 110 858
In-progress - - - -

Advances, prepaids mmd others - - - -

Investmnents
Contmolling interesis - - - -

Receivables from controllcd cntfties - - - -

Long-terni protolio oC secuiitics held - - -_— -

OLber fixai securities - - - -

Loans 17231 - 17231 17231
Otlier investments 4 150 - 4 150 9 143

TotalïixedAssets 2894477 547640 2346834 2479444

CURRRENTS ASSETS
Inventomies

Rawrnaterinlsandsupplies
- - - -

Worlc in process inventory - - - -

Services in pmogress - - - -

Goods held for resale - - - -

Dowa-paymnents b suppliers - - - -

Accounts nceivables
Trade notes and accounts receivables from members 682 826 204 990 477 836 !98.872
Otherreceivables 319 - 319 -

Common stock subcribed bD, enliai for payment. but flot yet
collected - - - -

Secorities ami holdings - - -

Cash 2 151 157 - 2 151 157 I 966 062
Pmpaiclcxpepsçs

-

18776 - 18776 19281
Total carrents assets 2 853 079 204 990 2 648 088 2 184 215

Expenses capitalized tohe aniortized ove several periods - - - -

Bonds ami ban discounts, amortized over 11k oC boaowing
contracted — - - -

GRAND TOTAL ASSETS 5 747 556 752 630 922 4 663 660
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INTERNATIONAL ASSOCIATION 0F MARINE AH)S TO NA VIGATTON AN1) LIGHTHOUSF1 AUTH0RrFIES

INCOME STATEMENT (IN L)

Assets mnnufacturcd for use by die association icself
Operating subsidies 545 992 550 000

2014 2013
Salesofgoodsheld forresale

- -

Siesorgrostvenu
-

Change in tinished goods anti in-progress invenlory

Rccovcry of excess depreciation and provisions charged to expense in prior periods 247 843 90 953
Otherincome 146908 210260
Contributions of members t 800 995 1 695 875
Legacy anti donation

- -

Transfers of Oie resources not used by die previcus years - -

Portion of capital subsidies reported as incarne
- -

Total sales from operatlons 2 741 737 2 547 088
Tnvcntory purchases for resale

- -

Change in invenrory of goods held for resale - - -

Raw materials anti supplies boughL - -

Change in inventories
- -

Otherpurchases 442 272 631 298
Purchases ami outside contractors 613 758 416 627
Taxes anti other CIbUUOTIS 101 864 — 88 343
Wages anti salaries 624 548 520 891
Employrnenuaxesandsodaisecurftycontiibutians 922 fl7!!
Oepreciationexperises —- — -

- 1512 14916
Provisions 160 600 145 229
Commitment ta realize an alloca:ed resources 84 670
P!!Piv 134393 73930

Total operating expenses 2 5M 501 2 383 933
OPERÀTING INCOME OR LOSSES (1) 207 236 163 155
Otherinterestincome 34954 36476
Foreign exchange gains 951 50
guinsofsalesofshorz-teim invesLrnents

- 16419
Total interest ami other tinanclal Incarne 35 905 52945

lnterest expense 69 23 452
Foreign exchange Tosses 143 908

Total lnterest and other financial expenses 212 24 361
IrINANCIAL INCOME OR LUSSES (II) 35 693 28 584
CURRENT RESUITS FROM OPERATIONS REFORE TAXES (1)+(ll) 242 929 191 739
ExLmordinary gains in operations 27 282 18 585
Process (rom sales of assets anti gains Vram other capital transactions 3 I 589 31 649

Total extniordlnary gains 58 871 50 234
Extraordinary losses in operations - 35
Boolc value of assets soM & other capital lasses 6 771 5 541

Total extraordlnary tosses 6 771 5 577
EXTRAORDJNARY RESULT 52 100 44 657
Incarne tax

- 7 667 2 845
Totalgalns 2836513 2650268
Total expenses 2 549 151 2 416 716

NET INCOME OR LUSSES FOR TUE PERIOD 287 362 233 552
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Tnternational Association of Marine Aids to Navigation and Lighthouse Authorities

NOTE Ta THE FINANCIAL STATEMENTS

The balance sheet of the 12-rnonth tax year closed on 31 December 2014 and presented before the allDcatIOn
of the net profit show5 a total of € 4,994,922 €

The tax year’s income statement shows a net income of€ 287,361.64

The notes ancl tables thereafter are part of die annual finaricial statements.
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International Association of Marine Aids to Navigation and Lighthouse Authorities

ACCOUNTING POLICES

Valuation method

The accounts are prepared in accordance with the accounting standards applicable in France in compliance wlth the
principle of prudence and in cornpliance with the base hypothesis:

+ Going concern status
4 Separated accounting pericds

The accounts are prepared in compliance with regulation ANC 2014-03 dated 05 June 2014 published the 15 October
cf 2014, and with rules fixed by the Accounting Code of Associations (CRC regulation n. 99-01) and following
regulations.

Funds cf the Association

This account registers the
realized.

accumulated statutory allocations cf the surpluses and deficiencies of results previously

Variation cf funds Table

31 December 2013 j Variation cf 2014 31 December 2014

Assoclatlon’s funds € 2,049,896.54 C 233,552.31 € 2,283,448.85

TOTAL C 2,049,896.54 C 233,552.31 € 2,283,448.85

Restricted Funds

The restricted funds register the part cf Hie tax year’s resources allocated by third parties providing a financing of
defined prolects that could not be used in aIl or in part during the tax year, in cornpliance with the ccmmitments
made towards them.

Variation Table cf the Restricted Funds

Funds te be used at the I Funds that remain to be
Resources beginning cf the tax year Variation Funds used in 2014 used at the end of the tax

year

Grants and others € 204,256.15 € 95,991.55 € 108,264.60

TOTAL (204,256.15 C 95,991.55 C 108,264.60



International Association of Marine Aids to Navigation and Lighthouse Authorities

Eguipment (kant

The Ministry of Ecoiogy, of sustainable deveiopnierit, cf transportation and 0f housing pald in 2Ollto IALA, a grant cf
€ 1,000,000 aimed at financing the acquisition of the new registered office located at 10-12, rue des Caudines in Saint
Germain en Laye.

This grant is registered in the income statement for the depreciabie part of the acquisition (buildings), on the
welghted duration of the depreclation, i.e. a duration cf 35, 28 years and for the non-depreciabie part (the land) on a
duration of 20 years.

The depreciabie part of the grant represents 85% cf t and the non-depreciabie part 15%.

For the 2014 tax year. the portion cf the grant reported as income is equal to € 31,589.

Provision for Rlsks and CharRes

Provision for severance pay
A provision for severance pay Is computed for ail the employees. Except in the case et a contradictory provision
provided for by the employment agreement such a provision is computed based on the seniorlty and corresponds te
0.5 mentI, of saiary by year of seniority.
As cf 31 December 2014, the provision amounted te € 190,900, i.e. € 120,823 for the indemnity and € 7D,077 for the
social contTibutions.

Provision for Pianned Retirements

19 Base Hvpothesis:

- the retirement is at the initiative cf the employee ; It is fuily subject te social contributions;
- rate of social and tax contributions 58%;
- Retirement benefits: 1/4 of month by year of presence brought te 1/3 of month as from the 11th

year of presence.
- Age of retirement 65 years

Likehhood te stay in the company untii the age of 65 years oid (turn-over)
<30 years oW 20%
<35 years old 35%
<40 years oid 40%
<45 years old 60%
<50 years oid 70%
<55 years cid 90%
<60 years oid 95%
<65 years old 100%

29 Computation Formula fJsed:

= (Retirement individuai Rights acquired at 65 years oid) X (Likelihood to stay in the company) X (Likelihood te
stay Ailve) x (Sociai Contributions) X (3% update corrected by a saiary increase of 1% per year).

Conclusion:

The amount computed based on an hypothesis of an update rate of 3% and cf a saiary increase rate of 1% is
equai te € 124,726 divided as foliows:

- € 78,940 for the compensations; and
- € 45,786 for the related social contributions.



International Association of Marine Aids to Navigation and Liglithouse Authorities

Tangible Flxed Assets

The transfer duties, fees, commissions or deed expenses on tangible fixed assets were incorporated Into the cost of
the tangible fixed assets.

The building located at 10.-12 rue des Gaudines in Saint Germain en Laye was the subject of depreciation by
component parts.
The land was registered in the assets for € 240,552, i.e. 15% of the whole building before renovation works. The
remaining amount, I.e. € 1,458,923 was allocated to the constructions and divided as follows:

- Structure: 50% of the value, i.e. € 729,451.89
- Facade waterprooflng: 30% of the value, Le. € 437,677.31
- Installations significant works: 20% of the value, i.e. € 291,784.74.

Depreciation Is coniputed on a stralght-llne basis based on the foliowing rate and duration of depreclation:
Depreciation Is provided at rates calculated to write down the cost of each asset and its estimated residuai value over
Its expected useful life.

Method Duratlon Rate
Web site straight-line S years 20%
Software straight-llne 3 years 33.33%
Structure straight-line 60 years 1,67%
Façade waterproofing straight-iine 30 years 3,33%
Installation blg works straight-line 20 years 5%
Layouts and installations stralght-line lOto 20 years 10% à 5%
Transportation straight-line 5 years 20%
equiprnent
Office eguipnient straight-line 5 years 20%
Household appliances straight-line S years 20%
Computer equlpments stralght-line 3 years 33,33%
Telephone installations stralght-llrie 10 years 10%

Recelvables held agalnst Members

A provision for bad debts Is reglstered If there is a rlsk of absence of payment of the niembership contributions, cf the
registration fees for seminars and varlous meetings, of publications, advertislng, etc.

This provision Is computed on cc a case-bycase basis » based on several criteria (age of the recelvables, economic and
pofltical situation ofthe country...).

As of 31 December 2014, the provision arnounted to € 204,990.00 against € 212,145.27 the prevtous year.
The deprectatian allocation cf the tax year 15 equai te € 160,600.00 and the depreciation reversai is equai to €
167,755.27.

Others Ilabilities

As of 31 December 2014, this post Is composed of funds which are confided to IALA by I.M.C (industrial Members
Comn,ittee).

Prepald E,cpenses

They correspond to the expenses paid during the 2014 tax year but reiated to the 2015 tax year. They are mainly
composed of the insurance expenses, the condominium expenses, the expenses related to future seminars, etc. e



International Association of Marine Aids to Navigation and Lighthouse Authorities

Prepald income

In December 2014, the Minlstry of Ocean5 and Fisherles cf Korean Republic reached an agreement with AISM ta
sustain the ‘Academie”s activity.
The 900 millIon Korean won cornrnltrnent is for 3 years (from 2015 ta 2017).
As of 31 December 2014, the accounts register only the commitment to recelve in 2015, arnountlng to €225.924, or
300 mIllion Korean wons.

lnvestment Securities and Cash

A provision for depreciatiori s registered wheri there isa likely loss on die investrnent securities.

The membership contributions are not usually imrnediately spent. They are therefore invested In the following
secured support:

- Short-term deposit;
- Livret A (specific savlngs account);
- Passbook savlngs account (Compte sur Livret)

As of 31 December 2014, the interest to be received on short-terni deposits, livret A and passboDk savings account
amounted ta € 13,511.71.

Extraordlnarv Incarne

Prior perlod Income

This account amounts ta € 27,282 on 31 December 2014 and Includes:
- € 8,100 attrlbuted by the Australian company AMSA, to sponsor the renovation cf an AISM’s meeting room

(from 2014 to 2018)
- € 14,850 cf unpaid contributions, paid by industrial members ta participate in the exhibition which took place

in Spain during the AISM’s conference
- Extraordlnary incarnes due te regularizations

OTHER INFORMATION

Social Related Matters

Average number cf staff by category: * Executives S
* Non executives 3

The individual training right was not die subject of a provision for expenses in the absence of Iikely resources, no
training agreement having been entered as of the date of closing of the tax year.

The valuation cf the rlghts acquired by the employees cumulated as cf 31 December 201415 equal te 585 hours.

e



Jnternational Association of Marine Aids ta Navigation and Lighthouse Authorities

Volunteering

Wlthin the framewark of Its operations, the association Is supported by its members. In the absence cf Internai tools
ta collect and value those data In a sufficiently reliable manner, the association took the option not ta value those
voluntary contributions in kind.

e



INTERNATIONAL ASSOCIATION 0F MARINE AIDS TO NAVIGATION ANO LIGHTHOUSE AUTHORITIES

A5SETS{IN€)

INTANGIBLE ASS

Others Intangible assets

TOTAL INTANGIBLE ASSETS

TANGIBLE ASSETS

Lands
Buildings
Machlnery and equlpment
Other tangible assets

General installations
Car

INVESTMENTS

2013 In creas e

49232

49231

10 185

101ES

2013

2013

In creas e

In cre e se

decrease 2014

3 927

3 921

55 490

55490

office equlpment & T, furniture and fktures
In-p rogress

TOTAL TANGIBLE ASSEFS

240551
1 458 923

861 343

6 921
42 106

205 667

2 816 514

14072

14073

bans
Other Investinents

TOTAL FINANcIAL ASSETS

17 231
9 143

26 374

decne s e

decreasa

4994

4 994

12984

12984

2014

240551
1458 923

861 343

6921
42 106

207755

2817 604

2014

I GRANOTOTAL I 2892121 I 24258 I 21905 f 2894474

17 231
4 149

21 330



INTERNATIONAL ASSOCIATION 0F MARINE AlUS TO NAVIGATION AMI) LIGHTHOUSE AUTHORITIES

INtANGIBLE ASSETS 2013 lswrease decrense 2014

Offienintangtbleassets 8381 11 016 3927 15 470

TOTAL 111TANGmLE ASSETS 8 381 1] 016 3 927 15 470

TANGIBLE ASSETS 2013 Increase decrease 2014

Lands
- - - -

Buildings 117244 41 337 - 15H 58)
Mnchincryand cquipmcnt 142 213 53 888 - 196 lOI
Other tangible assets - -

Central installations 5 363 2 632 - 7 995
Car 23058 8281 - 3) 339
officcequipmcnt&TT.filmiwremNIfixrares 116413 3414! 12405 138 149

ln-progaess
- -

TOTAL TANGIBLE AS’SETS 404 295 140 279 12405 532 169

GRANDTOTAL I 412676 I 151 295 16332 f 547 639

e
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INTERNATIONAL ASSOCIATION 0F MARINE AllIS TO NAVIGATION AN» LIGHTHOTJSE AUTHORITIES

LISTING 0F PROVISIONS (IN E)

e

provisions for rtlire,nent pcnion

Osher provisions

PROVISIONS 2013 lncitse decrnse 2014

TOTAL CONTINCENCIES AN» LOSS PROVISIONS

129 606
265 932

pn,vision For brni btbts

395538

4 880
75 031

TOTAL LOSS PROVISIONS

124 726
190 90!

212 35

79 911 315627

212 145

160600 167 755

160600

GRAND TOTAL 607 683 160 600 247 666 520 617

I Increasex ordccreases in provisions (opemring provisions) j i60 600 247666 I

204990

167 755 204 990



INTERNATIONAL ASSOCIATION 0F MARINE AIDS 70 NAVIGATION AND LIGHTHOUSE AUTHORITIES

STATEMENT 0F RECEIVABLES AND PAYABLES DUE DATES AT END 0F PERIOD (IN €)

Maturlty
STATEMENT 0F RECEIVABLES Gross

<Iyetr >lyear

Lares 17231 - 17231
Otberinvestmcnts 4 150 - 4 150
Douhfol accounts

- -

Accoum receivable.s (mm members 682 826 682 826 -

Osherreceivables 319 319 -

Pcpaid expcnscs IN 776 lB 776 -

TOTAL 723 302 701 921 21 381

STATEMNT 0F PAYABLES Cross >1 year
>1 ycar

>5 yy
<5 yflrS

BŒrowïngs anti louas frein bnks anti credit mganizariions - - - -

Trade noes ami accounts payable 53 744 53 744 -

Liabilities to personnel anti others accrued social liabilities 47 586 47 586 - -

Social sectiriLy amonts payable ami due 194 668 194 662 - -

Inconietax 7667 7667
Tax liahilities 37 862 37 862 - -

Chier payables 554 105 554 105 - -

Prepaid incomes 225 924 225 924 - -

TOTAL I 121 556 1 121 556 -

Decrease in bwrowings anti louas (rom banks anti nedut ganinsrtions


